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1) Helping the non-road mobile machinery sector 

The European Commission has proposed to activate a temporary system prescribed by European legislation that allows companies producing non-road mobile machinery such as construction equipment, agricultural machinery and locomotives to sell a limited amount of machinery that does not yet fulfil new pollutants limits applicable from 2011 until the end of 2013. These concern maximum values for carbon oxide (CO), hydrocarbons (HC), nitrogen oxides (NOx) and particulate matter. The Commission proposal makes use of the provisions of the so-called flexibility scheme of the Directive. The flexibility scheme allows manufacturers to place on the market a small number of machinery that still comply with the previous stage of limits for pollutants when a new stage enters into effect. This measure is estimated to save these companies around 2 billion Euros until the end of 2013 which can then be used for the immense investments required to produce new, less polluting engines. Sales in this sector have dropped by 60%. This assistance therefore does not put into question the European Commission's general ambition tor improving air quality in Europe. The non-road mobile machinery covers a broad range of equipment from chainsaws to cranes, bulldozers or locomotives.

Source Europa, Midday express, July 7th 2010

ROAD TRANSPORT

2) ULC truck strategy launched

The SMMT launched its Ultra Low Carbon Truck strategy at its International Automotive Summit in London last week.  Martin Flach, product director at Iveco and a member of the SMMT's truck technical committee outlined the strategy at a session led by Jonathan Murray of the LowCVP and including Simon Chapman, chief economist, at the FTA and Jack Semple, policy director at the RHA.  Flach stressed the need for bureaucrats to measure truck fuel use and carbon emissions in relation to loads moved, rather than to distance.  "We need to measure fuel use and CO2 per tonne kilometre if we are to be realistic and recognise trucks' role in society."  Panellists Jason Vallint of AA DriveTech, Derek Beevor of Roadtech Computers and Dave Such of Ricardo will also contribute to the session, its debate and Q+A session.

AIR TRANSPORT

3) Commission updates list of airlines banned from European airspace

The European Commission has updated the list of airlines banned in the European Union to include one carrier from Surinam and to expand the operating restrictions on Iran Air. In addition, two carriers from Indonesia have been removed from the list of banned airlines. The Community list has four carriers whose operations are fully banned in the European Union: Ariana Afghan Airlines from Afghanistan, Blue Wing Airlines from Surinam, Siem reap Airways International from Cambodia and Silverback Cargo Freighters from Rwanda. All carriers from these 17 countries – 278 companies in total – are banned: Angola, Benin, the Democratic Republic of Congo, Djibouti, Equatorial Guinea, Gabon (with the exception of three carriers which operate under restrictions and conditions), Indonesia (with the exception of six carriers from which the restrictions have been fully removed), Kazakhstan (with the exception of one carrier which operates under restrictions and conditions), the Kyrgyz Republic, Liberia, Philippines, Republic of Congo, Sierra Leone, Sao Tome and Principe, Sudan, Swaziland and Zambia. There are 9 air carriers allowed to operate under restrictions and conditions: Air Koryo from the Democratic People's Republic of Korea, TAAG Angola Airlines, Air Astana from Kazakhstan, Iran Air from Iran, Gabon Airlines, Afrijet and SN2AG from Gabon, Air Service Comores and Ukrainian Mediterranean Airlines from Ukraine.

The list is available for consultation on the Commission website here http://ec.europa.eu/transport/air-ban/list_en.htm
Source Midday express

4) Including Aviation into the EU Emissions Trading System

Today the Commission adopted a Regulation approving the use of a tool to estimate fuel consumption by small aircraft operators as part of their compliance with the EU Emissions Trading System. The tool was developed by the European Organisation for the Safety of Air Navigation (Eurocontrol). The tool enables aircraft operators with few flights or emissions to use simplified monitoring procedures. The tool is available for so-called "small emitters", which are aircraft operators responsible for a limited number of flights per annum or operators with a small amount of annual emissions of carbon dioxide. The tool can also be used by other aircraft operators to determine estimates of fuel consumption for specific flights where actual fuel consumption data is missing. The tool developed by Eurocontrol uses statistically robust fuel consumption coefficients for the majority of common aircraft types as well as widely recognised emission factors for all other aircraft. This tool meets the requirements of the monitoring and reporting guidelines for the EU ETS established by Decision 2007/589/EC, with a calculation approach based on individual flights, actual route length and statistically sound fuel consumption relationships. Use of the tool by small emitters will reduce the administrative requirements related to compliance with the EU ETS as it enables eligible operators to model their fuel consumption of their flights rather than require them to measure consumption of each flight. The tool and its description are freely available on Eurocontrol's web site at the following address:

http://www.eurocontrol.int/environment/public/standard_page/small_emitters.html
Source Midday Express

GENERAL MATTERS

5) Commission takes first step toward determining cap on emission allowances for 2013

The European Commission has adopted a decision which determines for the first time a ceiling or 'cap' on the number of emission allowances that will be available under the EU Emissions Trading System (EU ETS) in 2013, the first year of the 2013-2020 trading period. This has been done in line with the provisions of the revised Emissions Trading Directive, which applies to the 2013-2020 trading period. The cap for the year 2013 has been determined at 1.927 billion (the precise figure is 1,926,876,368). It has been calculated on the basis of a formula which applies a 1.74% annual reduction in allowances below the average yearly total allocated through Member States' national allocation plans in the 2008-2012 trading period. The application of this reduction each year to 2020 and beyond should result in a 21% fall in emissions from the 2005 level by 2020. The cap announced today is not definitive as it reflects the current rather than the future scope of the EU ETS. In addition, the 2013 cap for the aviation sector, which will join the EU ETS in 2012, will be determined in a separate decision. The ceiling has been set on the basis of the 2009 climate and energy package of legislation, which requires a 20% cut in EU greenhouse gas emissions by 2020 from 1990 levels. The cap would need to be revised if a decision were taken to increase the emission reduction target to 30%, as the EU has committed to do if other major economies agree to take on their fair share of a global emissions reduction effort. 

Source Midday express

6) Frank Boogaerts becomes Belgian Senator

Frank Boogaerts, a well known figure for European Freight Forwarders and particularly, as former manager at CEB (Confederation des Expediteurs de Belgique), for those in the industry in Belgium, ran in the recently held Belgian elections and is now a Senator with the Nieuw-Vlaamse Alliantie party. Mr Boogaerts was well known at CLECAT as Vice Chair of the Maritime Institute and member of the Board. CLECAT would like to extend our congratulations to Mr Boogaerts and good luck for your term.

7) Commission asks for views on revamping environmental impact assessments

The European Commission has launched a wide public consultation in relation to the review of the Environmental Impact Assessment (EIA) legislation. The consultation covers issues, such as the screening of projects for EIA, the quality of the EIA process, the harmonisation of assessment requirements among Member States, cross-border difficulties when projects affect more than one Member State, the role of the environmental authorities, and development of synergies with other EU policies, such as climate change and biodiversity. The findings of the consultation will feed into a Commission review next year. All interested parties – citizens, stakeholders and organisations involved in environmental assessments – are invited to respond to the public consultation by 24 September 2010. Environmental Impact Assessments are designed to ensure that the environmental implications of decisions are taken into account before the decisions are made. Environmental assessment can be undertaken for individual projects, on the basis of Directive 85/337/EEC, as amended (known as 'Environmental Impact Assessment' – EIA Directive). The main principle of the EIA Directive is to ensure that projects likely to have significant effects on the environment are made subject to an environmental assessment, prior to their authorisation. The EIA Directive (85/337/EEC) has been in force since 1985, and applies to a wide range of defined public and private projects, such as power stations, roads, railway lines, waste installations, industrial installations, energy infrastructure. The consultation document is available here 

http://ec.europa.eu/environment/consultations/eia.htm
Information on the EIA Directive is available here

http://ec.europa.eu/environment/eia/home.htm
Source Europa, Midday express

8) Internationally active SME’s yield better results

25% of EU 27 small and medium-sized businesses (SMEs) export or have exported at some point during the last 3 years. This is revealed in a new European Commission study available on line. Internationally active SMEs report an employment growth of 7% whereas the figure stood at 1% for those without any international activities. There is also a strong relationship between internationalisation and innovation. 26% of internationally active SMEs introduced products or services that were new for their sector in their country; for other small businesses this is only 8%. However, international activities are mostly geared towards other countries inside the internal market and only about 13% of EU SMEs are active in markets outside the EU. European firms are more internationally active, compared with US and Japanese SMEs. These are some of the findings of the study “Internationalisation of European SMEs”. It maps the level of internationalisation of European SMEs and identifies the main barriers and advantages of internationalisation. This study analysed 26 separate sectors. The highest percentage of internationalised SMEs is found in wholesale trade, mining, manufacturing and sale of motor vehicles. Within services, the sector 'research' scores very highly. Sectors of activity with the highest share of exporting SMEs are mining (58%), manufacturing (56%), wholesale trade (54%), research (54%), sales of motor vehicles (53%), renting (39%) and transport and communication (39%). More information can be found here

 http://ec.europa.eu/enterprise/policies/sme/market-access/internationalisation/index_en.htm 

Source Europa, Midday express

9) Commission allocates € 26 Million for electronic cooperation between administrations

The European Commission has adopted the ISA Work Programme, which allocates €26 million to actions in support of electronic cooperation among public administrations in the EU Member States. The actions will help administrations to exchange information more easily and to deliver better services to citizens and businesses. ISA stands for 'interoperability solutions for European public administrations'. The ISA Work Programme contributes to the goals set out in the Digital Agenda which is one of the seven flagships in the Commission's Europe 2020 strategy. The ISA actions support cooperation between administrations with a strong focus on interoperability and reuse, so as to overcome electronic barriers between Member States and avoid duplication of effort. Actions are planned to promote and facilitate the exchange of information between administrations, to agree on common frameworks and ICT architectures and to support services that enable faster development of cross-border public services via collaboration between public administrations. ISA will also assist Commission services and Member States with the assessment of the ICT support needed to ensure timely implementation of EU legislation. These actions are complemented by awareness raising activities and the exchange of best practices.

Source Midday express

10) Pre-announcement: EU Emission Trading System (EU ETS) 

Pursuant to Article 9 of the revised EU ETS Directive, the Commission shall publish the absolute Community-wide quantity of allowances for 2013 (the "cap"), based on the total quantities of allowances issued in accordance with the National Allocation Plans of Member States for the period from 2008 to 2012. In accordance with this provision, the Commission will adopt a decision setting the cap for 2013 on 9 July 2010. The decision will be published on 9 July 2010 at 12.00 CET (GMT + 2 hours) on the following website:

http://www.acceptance.ec.europa.eu/environment/climat/emission/ets_post2012_en.htm 

11) Entrepreneurs 'forgotten' in EU innovation policy

The EU's approach to innovation policy is too focused on science and research, with too little attention paid to business, according to entrepreneurs. The 'Europe 2020' strategy put innovation at the heart of the EU's blueprint for competitiveness, but plans to publish a 'research and innovation' strategy this autumn have been criticised at a conference in Brussels. Van Coppenolle, founder of Belgian hardware company Metris, said up-and-coming innovators are sceptical of the EU's flagship innovation policy. "Innovation is about entrepreneurship, not science and research, as the Commission believes. We already have excellent scientists. It is not always about inventing new technologies but more about integrating existing ones," Van Coppenolle said. The Commission's emphasis on patent issues is no compensation for tax cuts by national governments, according to entrepreneurs at the conference, which was hosted by Eurochambres, an umbrella group of chambers of commerce. David Harmon, a member of EU Innovation Commissioner Máire Geoghegan-Quinn's cabinet, said patents were a significant barrier to turning Europe into a knowledge economy. There was also criticism of the time taken to secure EU funds and the high rejection rate for applications from SMEs. Karen Wilson of the Organisation for Economic Cooperation and Development (OECD) called for bankruptcy laws in Europe to be changed in order to give SMEs a greater chance of starting up again and overcoming their "fear of failure". 

Source Euractiv

12) Predicting effects of electric vehicles on the electricity grid 

Recent research suggests that increasing the number of private electric vehicles would have very little impact on electricity consumption in Milan, Italy. However, unless there are suitable regulations, the daily demand for power to recharge the vehicles at peak times could overload the capacity of the electric supply system. Greater use of electric vehicles would have a positive impact on human health and the environment, particularly in urban areas. It would also improve the security of the European energy supply, whilst transporting people and goods as necessary for modern economic development. This study, conducted by the European Commission's Joint Research Centre, investigated the possible impact of increasing the numbers of electric vehicles on the European power grid, using Milan, Italy, as a case study. CO2 emissions reductions were also evaluated. Different numbers of electric vehicles in the market share in 2030 were estimated, taking into account the technical features of electric vehicles and the potential uptake of such vehicles by consumers. The calculations suggest that, in 2030, the total annual energy requirement for electric vehicles with a 3 per cent share of private vehicles will be 78 GWh (Giga (109) watt Hours). This is estimated to be less than 0.3 per cent of the projected energy consumption in the Province of Milan for that year. Even if electric vehicles achieve a 30 per cent market share, energy demand would only be 2.5 per cent of the projected total annual energy consumption. This implies that the impact of electric vehicles on total energy consumption would be minimal.

Source Midday express

13) Parliament gives green light for SWIFT II

The new version of the SWIFT anti-terrorist agreement on bank data transfers to the US was approved by the European Parliament on Thursday. MEPs rejected the agreement in its previous form four months ago but since then have negotiated certain safeguards for Europe's citizens and won an undertaking that the EU will start work in the second half of this year on a European data processing system that precludes the need to transfer data in bulk to the US. The recommendation that Parliament approve the agreement, drafted by Alexander Alvaro (ALDE, DE), was adopted by 484 votes to 109 with 12 abstentions.  The agreement is due to take effect on 1 August this year. Details and report are available here 

http://www.europarl.europa.eu/sides/getDoc.do?type=REPORT&reference=A7-2010-0224&language=EN&mode=XML 

14) Decisions on mergers & State aid
14.1 Commission authorises €3 million compensation for Finnish shipping company Arctia Shipping Oy

The European Commission has authorised under EU state aid rules a Finnish aid to compensate the newly established shipping company Arctia Shipping Oy, for supplementary pension rights accrued by its staff before Finland opened up the ice-breaking activity. The Commission considers this measure necessary to put the company on an equal footing with its competitors.

14.2 Commission authorises €28.7 million aid to Liebherr for investment project in Mecklenburg-Vorpommern

The European Commission authorised, under EU state aid rules, €28.7 million of regional investment aid that Germany intends to grant in favour of Liebherr-MCCtec Rostock GmbH for the extension of its production facility for ship and offshore cranes in Mecklenburg-Vorpommern, Germany. The project involves a total investment of €163.5 million and will create 500 new jobs in a region facing high structural unemployment. 

14.3 Commission approves proposed acquisition of Volvo cars by Geely and Daqing

The European Commission has cleared under the EU Merger Regulation the proposed acquisition of Volvo cars by the Chinese car manufacturer Geely and the state-owned Chinese investment firm Daqing. 

15) Brief News
15.1 Commission attempts to identify barriers hampering more efficient and fairer retail services 

The Commission has adopted a report that identifies key issues potentially hampering more efficient and fairer retail services within the Internal Market and is now launching a public consultation on the report to determine future policy priorities in this domain. Reduced accessibility to basic retail services, scarce information on retail offers beyond local markets, slow growth of e-commerce, potentially abusive contractual practices throughout the retail supply chain, lack of transparency on quality labels, unsatisfactory functioning of the retail service labour markets as well as very different approaches to environmentally friendly retail services across the EU have been identified as key issues potentially hampering the retail sector. The deadline for consultation responses is 10 September 2010. The responses will feed into measures that the Commission will propose in the autumn as part of the Single Market Act. Report and more info can be found here http://ec.europa.eu/internal_market/retail/index_en.htm 

15.2 Sri Lanka loses preferential access to the EU market

Sri Lanka will temporarily lose its preferential access to the EU market starting from August 15th 2010. The decision to withdraw the preferential tariff system GSP+ from the country had been taken by the Council of Ministers in February 2010. Based on dialogue with the Sri Lankan authorities on shortcomings in its implementation of three UN human rights conventions, the EU in June offered to delay the entry into force of the Council decision by a further six months. In exchange, it asked for tangible and sustainable progress on a number of outstanding issues. In the absence of a reply from the authorities in Colombo by 1 July, the Commission is not in a position to table a proposal with a view to delaying the Council Decision.

15.3 Parliament calls for EU biowaste directive

The European Commission should draft specific EU legislation to introduce compulsory recycling of biowaste, including garden residue and food waste from restaurants and food processing units, the European Parliament has said this week. "The rules on the management of biowaste are fragmented and the current legislative instruments are not sufficient to achieve the stated objectives of the effective management of bio-waste," the Parliament said in a resolution regarding the European Commission's 2008 Green Paper on the issue. The resolution, which is not legally binding, was drawn up by Portuguese centre-right MEP José Manuel Fernandes (European People's Party) in the Parliament's environment committee. In the resolution, the House argues that a specific directive would offer greater clarity, better monitoring and enforcement as well as legal certainty, which in turn would inspire long-term confidence in public and private investors.

15.4 Russia-Belarus-Kazakhstan customs union enters force

The customs union between Russia, Kazakhstan and Belarus, a long-awaited project which was postponed because of some misunderstandings between Moscow and Minsk, has fully entered force, the Russian President Dmitri Medvedev, announced on July 5, during his visit to Astana (Kazakhstan), where the Summit of the Eurasian Economic Communities (EvrAzEs) is taking place, Agerpres informs. At the end of 2009, Moscow, Minsk and Astana signed a series of documents concerning the launch on July 1, 2010 of the future customs union. Meanwhile, there have been misunderstandings between Moscow and Minsk, especially regarding the problem of oil product charges and Belarus threatened not to sign the Customs Code. Since 2007, Moscow has been charging oil exports to Belarus, which hardly hit the country’s economy. Belarus holds important refinery installation and resells oil abroad. In the end, the Belarus President  Aleksandr Lukaşenko declared on Saturday that his country signed all agreements concerning this customs union. The union stipulates the introduction of a common customs charge on the territory of the three countries, the elimination of customs controls and the implementation of several joint mechanisms to regulate foreign trade.

Source Railway Insider

15.5 Lithuania and Belarus sign economic cooperation agreement

Prime Minister of Belarus Sergei Sidorsky and Lithuanian Prime Minister Andrius Kubilius have signed a communication on economic cooperation. The document summed up the results of the prime ministers’ meeting in Minsk and provided for promoting cooperation in energy security issues and setting up a joint working group, which would carry out a feasibility study on the construction of a liquefied gas terminal in Lithuania with regard to a possible sea gas supply to Belarus. The document also envisages strengthening transport cooperation by implementing the East-West transport corridor project. Particular attention should be given to the regional express train Vilnius-Minsk project. The Lithuanian and Belarus Ministries of Transport were commissioned to present coordinated proposals by September 1, 2010.

Source Railway Insider
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